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I

i, Robert G.Gunn,Ill OATH OR AFFIRMATION , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Gunn & Company Incorporated , as

of December 31 ,20 18 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

BAR8AAA A ADAMS / Signature
Notary Publie, State of Texas
Comm.Expires 09-19-2020 President

Notary ID 120t3269-6 Title

Notary Public

This report ** contains (check all applicable boxes);
O (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

I of Comprehensive1ncome (as defined in §210.1-02 of Regulation S-X).(d) Statement of Changes in Financial Condition.
( (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I 2 (g) Computation of Net Capital.(h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.

(i) information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

I (l) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to existor found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

A notary public or other officer completing this certificate

I verifles only the identity of the Individual who signed the
document to which this certificate is attached, and not the
truthfulness, accuracy, or validity of that document.

I State of TexasCounty of Aex4r-
Subscribed and sworn to (or affirmed) before me on this 5 day of re-6eary ,

I soi? by proved to me on the basis of satisfactory evidences to be
the personwhoappeared before m
Notary Public MAAe.e....--a..
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ALVAREZ 6 ASSOCIATES, INC
CERTIFIED PUBLIC ACCOUNTANT5

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Directors and Equity Owners of Gunn & Company Incorporated:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Gunn & Company Incorporated (the

"Company")as of December 31,2018, the related statements of operations, changes in stockholder's equity,
and cash flows for the year then ended, and the related notes (collectively referred to as the "financial

I statements"). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31,2018, andthe results of its operations and its cash flows for the
year then ended, in conformity with accounting principles generally accepted in the United States.

I Basis for Opinion
These financial statements are the responsibility of the Company's management. Our responsibility is to

express an opinion on the Company's financial statements basedon our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States)("PCAOB") andare required
to be independent with respect to the Company in accordance with the U.S.federal securities laws and the

applicable rules and regulations ofthe Securities and Exchange Commission and the PCAOB.

I We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assuranceabout whether the financial statements are free of material

misstatement,whether due to error or fraud. Our audit included performing procedures to assessthe risks of

I material misstatement of the financial statements, whether due to error or fraud, and performing proceduresthat respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit also included evaluating the accounting

I principles used and significant estimates made by management,as well as evaluating the overall presentationof the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The information contained in Schedules I, II and III ("Supplemental Information") hasbeen subjected to audit
proceduresperformed in conjunction with the audit of the Company's financial statements.The Supplemental

i Information is the responsibility of the Company's management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Information. In forming our opinion on the Supplemental

i Information, we evaluated whether the Supplemental Information, including its form and content is presentedin conformity with 17C.F.R.§240.17a-5.In our opinion, Schedules I, II and III are fairly stated, in all material
respects,in relation to the financial statementstaken as a whole.

Al & Assadfatos,ine A *

We have served as the Company's auditor since 2018.
Northridge, California
February 5, 2019 *

9221 Corbin Avenue Suite 165 .g
2 818-451-4661 Northridge, California 91324

www.AAICPAs.com &



I
GUNN & COMPANY INCORPORATED

STATEMENT OF FINANCIAL CONDITION

December 31,2018

ASSETS

I Cash $ 12,531
Deposit with clearing broker 10,050
Other assets 602

I Total assets $ 23,183

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Accounts payable -related party $ 986

Total Liabilities 986

Stockholder'sequity:

Common stock - $1 par value, 10,000sharesauthorized,

1,000sharesissuedandontstanding 1,000
Paid-in capital 5,000
Retainedearnings 16,197

Total stockholder'sequity 22,197

Total liabilities and

stooldiolder'sequity $ 23,183

The accompanying notesare an integralpart of these financial statements.

I 2
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GUNN & COMPANY INCORPORATED

STATEMENT OF INCOME

Year BndedDecember 31,2018

Revenues:

Commissionson transactions in listed equity
securitiesexecutedon an exchange $ . 137,828

Commissionson sale of mutual fbad shares 5,667

Total securitiescommissions 143,495

Interest income 1,953

Total revenues . 145,446

Expenses:

Commissionspaid to other broker-dealers , 12,036
Other expenses . 128,718

ettelnoopmeebefore income tax expense 140,7954

Income tax expense 986

Net income $ 3,708

The accompanyingnotes are an integral part of thesefinancial statements.
3



GUNN & COMPANY 1NCORPORATED

STATEMENT OF STOCKHOLDER'S BQUITY

Year EndedDecember 31,2018

Capital Paid-in Retained
stock capital earnings Total

Balances-January 1,2018 $ 1,000 $ 5,000 $ 12,489 $ 18,489

Net income for the year
endedDecember31,2018 3,708 3,708

Balances-December 31, 2018 $ .. 1,000 $ 5,000 $ 16,197 $ 22,197

The accompanying notes arean integral part of thesefinancial statements,
4



I
GUNN & COMPANY INCORPORATBD

STATEMENT OF CASH FLOWS

Year EndedDecember 31,2018

I
Cashflows from operating,activities:
Net income $ 3,708
Adjustementsto reconcile net income to net cashand

cashequivalentsprovided by (usedin) operatingactivities:
(Increase) decreasein:

Deposit with clearing broker $ (45)
Other assets (390)

(Decrease) increase in:
Accounts payable - related party 283

Total adjustments (152)
Net cash provided by operatingactivities 3,556

Net cash provided by (used in) investing activities

Net cashprovided by (usedin) financing activities

Net increase in.cash 3,556

Cash- January1,2018 8 75

I Cash- December 31,2018 $ 12,531
I

Supplementaldisclosure of cashflow information:

I Cashpaidduringtheyearfor:Interest .$

Income taxes $

I -----

I
I
I

The accompanyingnotes are an integralpart of thesefinancial statements,I e
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GUNN & COMPANY INCORPORATBD

NOTES TO FINANCIAL STATEMENTS

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Gunn & Company(the "Company")was incorporatedin the State of Texas on January 23,1980.TheCompany
is a registeredbroker-dealerin securitieswith the U.S.SecuritiesandExchangeCommissionunder theSecurities
andExchange Act of 1934;as well as a member of the Financial Industry Regulatory Authority ("FINRA"),andthe
SecuritiesInvestorProtectionCorporation("SlPC").TheCompanyis wholly-owned by Gunn & CompanyHolding,
Inc.within anaffiliated group providing financial services,The Companyis registeredto dobusinessin thestateof
Texas.

The Company primarily operates as an introducing broker for client transactions of exchange-traded equity
securities,andasa retailer of mutual fund shares.

Under its membershipagreement with FINRA and pursuant to Rule 15c3-3(k)(2)(ii), the Companyis exempt
from the requirement rule 1503-3 under the Securities ExchangeAct of 1934pertainingto thepossessionor control
of customer assetsand reserve requirements. The Companyconductsbusiness-on a fully disclosedbasisanddoes
not execute or clear transactions for customers,

The presentation of financial statements in conformity with accountingprinciples generally acceptedin the
United States of America requires management to make estimates andassumptionsthat affect the reportedamounts
of assetsand liabilities anddisclosure of contingent assetsand liabilities at the date of the financial statementsand
the reported amountsof revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Commissions - The Company earns commissions on client-transactions in equity securities.Commissions
revenue and related clearing expenses are recorded on a trade-date basis.

Mutual Fund Retailer - The Company cams commissionsby referring client transaction in mutual funds.
Commissions revenueis recognizedin theperiodearnedwhentheperformanceobligation is satisfied.

Interest Income - Interestincome is recordedasearned.

Estimates-The Company uses estimates andassumptions in preparing financial statements in.accordance with

i U.S..generally accepted accounting principles, Those estimates and assumptions affect the reported amounts ofassetsand liabilities, the disclosure of contingent assetsand liabilities, and the reported revenue and expenses.
Actual results couldvary from the estimates thatwereused.

I Advertising-Advertising costs, which are principally included in other expenses,are expensed as incurred.Advertising expense was$0 for theyear endedDecember31,2018.

2 RELATED PARTY TRANSACTIONS

The Companyutilized sharedmanagement,office space andadministrative services with an affiliate under an

expense sharingagreernent.The Companypaid $117,000for thesecostduring theyear endedDecember31,2018.

It is possible that the terms of certain of therelatedpartytransactionsare not the same asthose thatwouldresult
for transactionsamongwholly unrelatedparties.

6



GUNN & COMPANY INCORPORATED

NOTES TO FINANCIAL STATEMENTS

(continued)

3 NET CAPITAL REQUIREMENTS

The Companyis required to comply with a SecuritiesandExchange Commission regulation which provides that
the Companymaintain a ratio of aggregate indebtedness to not capital,as defined,not exceeding 15 to .l. At
December 31, 2018,.the Company's net capital of $21,595 exceeded aquired net capital of $5,000 by
$16,595and itscapital ratio was in compliance.

4 DEPOSIT WITH CLEARING BROKER

The Company is required to maintain a minimum cashbalanceof $10,000with Hilltop Securities,Inc.for
clearing exchange tradedsecurity transactions.The Companyconducts business on a fully disclosedbasisanddoes
not execute or clear securities transactions for customers,

5. INCOME TAXES

The Companyfiles a consolidated tax return with its Parent.Taxes are recognizedas if thecompanywere a
standaloneentity. For the year ended December 31,2018,the Companyrecognized $986 in federal income tax
expense.

6 COMMITMENT AND CONTINGENCIES

I The Companyhadno commitments,no contingent liabilities andhadnot beennamedas a defendantin anylawsuit at December 31,2018 or during the year then ended.

7 GUARANTEES

FASB ASC 460,Guarantees,requiresthe Company to discloseinformation about its obligationsunder certain
guarantee arrangements.FASB ASC 460defines guarantees ascontracts and indemnification agreements.that
contingently require a guarantor to make payments to the guaranteed party based on changes in an underlying
factor (suchas an interest or foreign exchange rate,security or commodity price, an index or the occurrence or

i nonoccurrence of a specified event) related to an asset,liability or equity security of a guaranteed party. This
guidancealsodefines guaranteesas contractsthat contingently require theguarantor to makepaymentsto the
guaranteed party basedon another entity's failure to perform under an agreementaswell asindirect guarantees of
indebtedness of others.

The Companyhas issuedno guarantees at December 31,2018or during theyear then ended.
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GUNN & COMPANY INCORPORATED

NOTES TO FINANCIAL STATEMENTS

(continued)

8 RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

The Financial Accounting StandardsBoard (the "FASB")has established the Accounting Standards
Codification ("Codification"or "ASC")asthe authoritative sourceof generally acceptedaccounting principles
("GAAP")recognizedby the FASB.The principles embodiedin the Codifloation areto beapplied by
nongovernmentalentities in the preparation of financial statementsin accordancewith GAAP in theUnited
States.New accounting pronouncements are incorporated into theASC through the issuanceof Accounting
Standards Updates("ASUs).

For the year ending December 31,2018,various ASUs (including ASC Topic 606andASC Topic 842)
issuedby the FASB were either newly issuedor hadeffective implementation datesthat would require their
provisionsto be reflected in the financial statements for theyear then ended.The Company haseither evaluated

or it eurtently evanatitigŠoifuglicationsgitany,nfeelt oftlieseg olinoegentsand the possibleimpact they

tghadeterminedthat th4

pronouncement has either limited or no application to the Company and,in all cases,implementationwould not
havea material impact on the financial statementstaken as awhole.

9 SUBSEQUENT EVENTS

The Cotupany has evaluatedeventssubsequent to the statement of financial condition date for items requíring

I recording or disclosure in the financial statements, The evaluation was performed through the datethe financialstatements were available to be issued.Based upon thispeview, the Companyhas determined that there were no
events which took placethat would have a material impact on its financial statements.

8
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GUNN & COMPANY INCOR.PORATED

SCHEDULE I - COMPUTATION OFNET CAPITAL UNDER RULE 1503-1

December 31,2018

Total ownershipequity from the Statementof FinancialCondition $ 22,197

Deductions and/orcharges:
Total non-allowableassetsfrom Statementof FinancialCondition 402

Net capital .gg2

COMPUTATION OF BASIC NET CAPITAL RBQUIREMENT

Minimum net capital required (6 2/3% of A.I.Liabilities) S 40

Minimum dollar net capital requirementof
reporting brokeror dealer 3.2E

Net capital requirement(greater of the above) A anoo

Excessnet capital $. 16.595

Net capital lessgreater of 10%of AI or 120%- minimum dollar requirement $_l.5Ji95

COMPUTATION OF AGGREGATB INDEBTBONESS

I Total A, I.Liabilities from StatementofFinancial Condition S 986

Total aggregate indebtedness & 98e

Percentage of aggregate indebtednessto net capital 4.57%

I OTHERRATIOS

I Percentageof debtto debt-equity: total computedinaccordancewith Rule 15c3-1(d) $__ -_ _

I Therewasnomaterialdifference betweenthenet capitalcomputationshownhereandthenet capitalcomputation
shownonthe Company'sunauditedForm X-17A-5 reportdatedDecember31,2018.

Seereport of independentregisteredpublic accountingfirm
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GUNN & COMPANY INCORPORATED

SCHEDULE II - COMPUTATION FOR DBTBRMINATION OF RBSBRVEREQUIREMENTS e

FOR BROKER-DEALER UNDER RULE 15c3-3

December31,2018

A computation of reserve requirements is not applicable to Gunn & Company Incorporatedas the Cómpany
qualifies for exemption underRule 15c3-3(k)(2)(ii).

See report of independent registeredpublic accountingfirm
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GUNN & COMPANY INCORPORATED

SCHBDULE III - INFORMATION RELATING TO THE POSSESSIONOR CONTROL

REQUIREMENTS UNDER RULE 15c3-3

December 31,2018

Information relating to possession or control requirements is not applicable to Gunn& Company Incorporatedasthe
Companyqualifies for exemptionunderRule 15c3-3(k)(2)(ii).

Seereport of independentregisteredpublic accountingfirm
12



GUNN &.COMPANY INCORPORATED

REPORTPURSUANT TO RULE 17a-5(d)

REPORT ON EXEMPTION PROVISIONS

FOR THE YEAR ENDED DECEMBER 31,2018



ALVAREZ & A550ClÆrE5, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Directors andEquity Owners of Gunn & Company Incorporated?

We have reviewed management's statements, included in the accompanying Assertions Regarding
Exemption Provisions, in which (1) Gunn & Company Incorporated identified the following
provisions of 17 C.F.R.§ 15c3-3(k) under which Gunn & Company Incorporated claimed an
exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) Gunn &
Company Incorporated stated that Gunn & Company Incorporated met the identified exemption
provisions throughout the most recent year endedDecember 31,2018, without exception. Gunn &
Company Incorporated's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting

i Oversight Board (United States) and, accordingly, included inquiries and other requiredprocedures to obtain evidence about Gunn & Company Incorporated's compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management'sstatements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

I management'sstatements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

At Az& Associates, Inc.

I Northridge, Cal.iforniaFebruary 5,2019

I
I
I

9221 CorbinAyerinNGÌfeiß$i
& 818-451-4661 Northridge,California91324

ivwye.AAICPAsatóia



I
GUNN & COMPANY INCORPORATED

I INVESTMEFr BAmuNO TRAVIS PARK PI.Aza Buzz.»INoao suonarrras zu NAvanno-SUITE 406
ANToNIo,TEKAs 7eSO5

Assertions Regarding Exentption Provisions

We, as members of management of Gunn & Company Incorporated ("the Company"), are
responsible for compliance with the annual reporting requirements under Rule 17a-5 of the

i Securities Exchange Act of 1934.Those requirements compel a broker or dealer to file annualsreports with the Securities Exchange Commission (SEC) and the broker or dealer's designated
examining authority (I)EA). One of the reports to be included in the annual filing is an
exemption report prepared b'y an independent public accountant based upon a review of
assertions provided by the broker or dealer. Pursuant to that requirement, the management of the
Company hereby makes the following assertions:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by
operating under the exemption provided by Rule 15c3-3,Paragraph (k)(2)(ii),

The Company met the identified exemption provision without exception throughout the year
endedDecember 31, 2018.

I Gunn & Company Incorporated

By:

(RÁbertG.Gunn, III, President)

I


